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--Resolution Urging President Obama to Reduce the Six-Month Moratorium on Deep-Water Drilling in the Gulf to No More than Thirty Days--

Issue: Deep-water drilling in the Gulf.

Adopted Policy: NACo urges President Obama to lift the six-month moratorium on deep-water drilling, and instead conduct a thorough review of all deep-water drilling facilities, implement and enforce strict safety measures to ensure compliance with safety mandates.

Background: In the aftermath of the British Petroleum (BP) Oil Spill, on May 27,2010, the Obama Administration ordered a six month moratorium on existing Gulf of Mexico deep-water drilling, which will result in the immediate suspension of operations at thirty-three (33) rigs in the Gulf of Mexico. The moratorium on offshore deep-water drilling will cause significant harm to the gulf-coast energy service industry as well as to the many coastal communities already suffering tremendously from the environmental and economic impacts of the BP oil spill.

An estimated thirty-three per cent (33%) of the nation's domestic oil comes from the Gulf of Mexico. Eighty percent (80%) of the oil and fort-five per cent (45%) of the natural gas coming out of the Gulf of Mexico is from deep-water drilling operations in more than 1,000 feet of water.


Southern coastal communities are home to businesses, from welders and divers to caterers and drivers that support the offshore oil and gas industry, with 1 in 3 jobs being related to the industry. It is estimated that each exploration and production job represents four supporting jobs in and around the region, thus a six-month moratorium will result in the loss of thousands of jobs and millions of dollars in wages.


Coastal communities will begin experiencing severe and irreversible economic impacts within thirty (30) days of the moratorium. Idle drilling rigs in the Gulf will likely be contracted overseas for work in other locations such as Africa and Brazil, and may not return to the Gulf of Mexico for several years, greatly extending the BP Oil Spill induced economic crisis for our state.


Several of the safety recommendations set forth in the Department of Interior's May 27,2010 Increased Safety Measures for Energy Development on the Outer Continental Shelf can be implemented immediately within the next thirty (30) days including MMS verification of the safety of the (1) MMS certification of the safety of the BOP stacks, (2) MMS verification of BOP equipment compatibility (3) development and implementation of new inspection procedures and reporting requirements, (4) establishment of new fluid displacement procedures, and (5) verification of compliance with existing regulations and National Safety Alert requirements.


Other measures set forth in the Department of Interior's May 27,2010 Increased Safety Measures for Energy Development on the Outer Continental Shelf such as those requiring emergency rule making along with the National Commission on the BP Deep-water Horizon Spill and Offshore Drilling investigation can be conducted simultaneously with the continued operations of offshore deep-water drilling. MMS could, and
should, maintain a full-time presence on all ongoing deep-water drilling locations, with a 7-10 day rotation schedule and enforce that strict compliance with API standards be maintained on all equipment used in well
construction. 

Any failure in compliance should mandate immediate closure of the offending rig, rather a complete shut
down of all deep-water drilling operations which would unjustly punish those companies that have provided this country's energy needs while operating safely and in compliance with all regulations, as well as those
coastal communities already facing an economic crisis as a result of this being the most challenging economic periods in decades coupled with the devastating economic impacts of the BP oil spill on the fishing, tourism and ancillary industries.


Fiscal/Urban/Rural Impact: Suspension of deep-water drilling operations will result in at least 33 deepwater drilling rigs being idled for six months or longer. An average of two (2) supply boats works each rig per day with rates of$15,000 - $30,000/boat. Suspension of drilling activity will result in a nearly $1 million loss per day in just supply boat rental income. Each drilling rig averages 180-280 employees for each two-week shift, and each job supports four other jobs in our local communities. Thus, the suspension of drilling activity will result in a loss of tens of thousands of American jobs over the next 18 months.


Adopted July 20, 2010
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Parish Leaders selected to National Oil Spill Task Force
 
Jefferson Parish Council Chairman John Young and Lafourche Parish President Charlotte Randolph will serve on the NACo (National Association of Counties) Oil Spill Task Force. NACo National President Glen Whitley of Texas made the final selection's today and announced it's purpose, "It is our goal to assist you in the Deepwater Horizon oil spill cleanup, recovery and restoration process by facilitating information-sharing and problem-solving across the states and advocating for your interests in Washington, D.C." NACo has already passed a resolution in support of the Police Jury Association's request to lift the Federal Moratorium.  

 

The Task Force will include parish/county leaders from Texas, Louisiana, Mississippi, Alabama and Florida. The Task Force will focus on:  

 

Establishment of a dedicated federal funding program to reimburse counties and parishes
for cleanup expenses and lost revenue; 


Streamlining of the local government claims submission and reimbursement process;

Support for lifting the moratorium on deep water drilling to mitigate economic losses in the region; and

Support for additional resources to address the mental health needs of Gulf Coast residents. 
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